
Previous: 6,164.9 PSEi change: 0.52%
High: 6,203.0 Best: MPI +3.32%
Low: 6,164.9 2nd best: TEL +2.78%
Close: 6,196.7 2nd worst: BLOOM -2.19%
Val. traded (mn): 4,204.1 Worst: PGOLD -5.71%

Tenor Change Yield Tenor Change Yield
3 months +0.0045 1.3164 5 years +0.0117 3.1297
6 months +0.0073 1.5582 7 years +0.0169 3.6228
1 year -0.0003 1.8322 10 years +0.0018 4.1241
2 years +0.0060 2.1755 20 years +0.0018 4.8568
3 years +0.0068 2.5231 30 years +0.0011 4.8515
4 years +0.0086 2.8368

Previous Close Previous Close
PHP/USD 48.065 48.135 EUR/USD 1.2216 1.2216

Tenor Change Yield Tenor Change Yield
3 months +0.0051 0.0076 5 years -0.0324 0.7710
6 months +0.0127 0.0279 10 years -0.0424 1.5588
2 years -0.0081 0.1412 30 years -0.0512 2.2477

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were mixed amid varying sentiments and data releases. US Treasury yields declined as the treasury notes auction yesterday showed strong demand, and the US 
dollar weakened as yields dropped. 
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Local equities gained on bargain hunting. Local fixed income yields rose on average as investors monitored vaccine rollout. The Philippine peso weakened on mixed oil 
developments.

ü Local fixed income yields rose on average as inves tors continued to watch out for
vaccine r ollout developm ents and daily COVID-19 cases. The Department of Health
(DOH) reported 3,972 cases yesterday with a daily average of 166,861 doses
administered over a 7-day period as of May 23. On average, yields increased by 0.60
bps DoD, led by the belly of the curve which went up by 1.10 bps.

ü Local equities gained on bargain hunting amid a lack of domestic catalysts.
However, the local bourse benefitted from overni ght gai ns in tech shares withi n the
region. The PSEi finished at 6,196.71 (+0.52% DoD).

ü The Bureau of the Treasury (BTr) reported that the N ational Government’s budget
deficit shrank to its three-month low in April amid base effect spike i n revenues and
lower spending. April’s fiscal gap fell to Php44.4 billion, 76.8% low er than the
reported Php191.4 billion deficit in the prior month and 83.8% lower YoY. Revenues
in April surged by 55.46% to Php291.9 billion after Bureau of Inter nal R evenue (BIR)
extended annual i ncome tax returns filing last year while gover nment spending
dropped 27.1% due to high base last year after the Php275 billion relief package.

ü Manila Electric Company (PSE Ticker: MER) pledged to source 1,500 MW of
power requirements from renewable sources in the next five years. It also pl edged to
build 1,500 MW in utility scale renewable energy power pl ants in the next 5 to 7
years.
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ü US equities slightly pulled back as consumer confidence data came out weaker than expected.
The Conference Board disclosed that its survey-based U.S. consumer confidence index was
little changed at 117.2 in May from a revised 117.5 in April. The DJIA closed at 34,312.46 (-
0.24% DoD) while the S&P 500 closed at 4,188.13 (-0.21% DoD).

ü Asian equities gained as FTSE Russell will reinclude Xiaomi in its indexes, driving up
sentiment for tech shares within the region. The MSCI APxJ closed at 692.88 (+1.59% DoD).

ü European equities were flat amid lack of major data releases. Also, a slight uptick in tech
stocks, as yields trend downward, was offset by declines in mining stocks due to potential drag
in demand as China’s renewed campaign against cryptocurrency hit mining & exchange
operators. The MSCI Europe closed at 147.36 (-0.01% DoD).

ü US Treasury yields continued to fall amid strong demand for two-year treasury notes which
were auctioned yesterday. The auction was for $60 billion worth of treasuries which were
subsequently issued. On average, US Treasury yields moved lower by 1.94 bps DoD, with the
2Y ending at 0.1412% (-0.81 bps) and the 10Y closing at 1.5588% (-4.24 bps).

ü The US dollar continued to weaken after US Treasury yields eased further and auction for the
two-year notes showed solid demand. The DXY closed at 89.6390 (-0.228% DoD).

ü The Phil ippine peso weakened for the past five trading days as investors continued to
weigh higher oil prices amid optimism on demand bump from gl obal vacci nations
rollout. How ever, investors are on the lookout for potenti al increase of oil supply from
Iran which may help ease oil prices. The USD/PHP pair closed at 48.135 (+0.15%
DoD).


